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Residential where Improved Residential
classification accounts for 17 percent of all
the assessed values in the County and there is a
correlated based on the Mavyor's proposed tax
rates that the correlated revenue from that

17 percent would be about 16 percent of the
entire revenue from Real Property Taxes. As
you'll see the Apartment classification is a
match 12 for 12; Commercizl properties, while
they account for 5 percent of the assessed
values will generate about 6 percent of the
revenues; Industrials, while they account for

3 percent of the assessed values will generate
approximately 4 percent of the revenue;
Agriculture, 10 to 9 respectively; Conservation
is a 1 percent to 1 percent match.

Then on the left-hand side of the —- of
poth pie charts is where you see some
distinguishing numbers. Where, for instance,
Hotel/Resort, although they only accommodate for
23 of the —— 23 percent of all assessed wvalues,
they will generate 35 percent of all the
revenues from Real Property Taxes; Time Share
accounts for 2Z percent of the assessed values

but will generate 5 percent of the revenue;
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Unimproved Residential is a 2 percent to Z
percent match; and the Homecwners, as I said
earlier, will be -- will by far, again, be the
beneficiary of this tax rate as that
classification has 25 percent of ail the
assessed values in the County but will
accommodate or generate 10 percent of all the
Real Property Tax revenue.

These pie charts illustrate that there
is —- where the distinction and the distribution
of Real Property Tax burden is placed within the
property classifications.

For the matrix that's provided at the
top part of that sheet, you'll see by each —— by
each property classification the proposed rate
in Fiscal Year 2007, that's in the middle
column, FY 2007 proposed rates. And the
column -- two columns on the left is the Fiscal
Year 2006 tax rates so you can see a comparison.

Now, in the Fiscal Year 2007 Net Taxable
Value, that’s a flash at the time that the
budget was constructed. The latest flash we had
was about March l1st and so these net taxable
value amounts will undoubtedly change when

certification occurs in April.
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The tax rate as proposed in 2007 is how
the Fiscal 2007 estimated levy is determined by
simply taking the proposed rate per thousand
multiplied by the taxable value. And the
percentage change for each of the categories,
you can see where the -- when the Mayor earlierx
referenced that the Homeowner tax rate was
reduced to a point where there's no
"out-of-pocket,” what he's really referring to
is that at the -- at the net taxable value
asgessment, the rate is such that there should
be no change in terms of the revenue collection
from Homeowners classification. Now, that's not
to say that individual homeowners will see no
increase in their taxes as individual
circumstances may vary from property to
property.

And, lastly, towards the far end of the
chart is the property counts for each of the
categories. So, for instance, in the Homeowners
category you see that there is a 1,008 new
properties in the Homeowners categories and that
relates to about 4.4 percent from Fiscal Year
2006 to 2007. Overall for the entire County

there was a net of 1,634 new properties across
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all categories. So the Homeowners account for
the bulk of that.

Now, the subsequent sheets that I
provided are -- they don't really relate to the
top sheet, but I did want to provide them to the
mempers because this is kind of an interesting
analysis that I know the individual members
would be interested in.

What I did here was Real Property Tax
Division look at revenues by district. 8o for
each of the -~ we looked at each district and
then matched up the property classifications
within those districts. BRear in mind that these
districts are based on tax map key districts and
not necessarily Council districts. I don't know
if there's a distinction but it's based on tax
map districts.

So you can see the —-- the graphs that
are provided are the same as the graphs on the
top summary sheet and deplct the correlation or
comparison between property classes by assessed
value versus the revenue collection within each
district.

And with that, Mr. Chair, I would -- I

was able during the lunch break to work with
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Real Property Tax to quickly run some numbers to
respond to Ms. Anderson's questions that she had
prior to the break and I can discuss that now or
if you would like to —-- cor if you would like to
entertain questions from the members on the
graphical main part of the presentation for Real
Property Tax.
Your discretion, Mr. Chair.
CHATR KANE: Thank vou.

Members, without cobjection I'd like to
close the loop on the previous question that was
posed by Member Anderson to the Director.

Sc we'll go ahead and wrap —— I'm sorry.
Was it Member Anderson or Member Johnson?

T think it was Member Anderson, you
posed the question.

S0 why don't we go ahead and respond to
that information and then we'll move forward
with the presentation’s Q&A.

MR. YOUNG: Okay. Very well, Mr. Chair.

I'm referring to the single-~page handout
that's entitled "Selected Statistics of Real
Property Tax for Fiscal Year '07, Budget
Prcocposal Deliberations”.

What we did was Ms. Anderson had a
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guestion about the number of appeals that were
filed. Sc I did ask Real Property Tax to try
and take a look historically to see what type of
trends, so these numbers represent what they
were able to find during our lunch hour.

For Fiscal Year 2006, that's the current
year we're in, there were 559 appeals filed.
And my understanding from the Real Property Tax
Division is that the wvast majority of those have
been either processed or decided upon. And of
those that have been adijudicated before the
Board, 223 appeals were denied. Those are the
appeals that are essentially heard before the
Board and they upheld the value established by
the County and that relates to about
39.9 percent. It is a safe assumption that the
remaining numbers are the numbers that you could
safely assume were found in the -- on the side
of the taxpavyer, in the favor of the taxpayer.

So the taxes in dispute line shows the
dollar value that's in dispute and this would be
the value that the County has assessed versus
what the value the taxpaver alleges. And
that's —-—- in Fiscal Year 2006, it's 1,206,000,

Then of those that are found in the taxpayer's
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favor, that's the amount disputed tax is
refunded, the overall amount that has been
refunded to the taxpayer.

$o I -~ the Real Property Tax Division
is showing this going back to Fiscal Year 2000,
and vou can -- you can see that there —-- there's
somewhat of a trend. I mean, in 2000, for
instance, it was 330 appeals filed and then
in -- the next subsequent three vears it's up
about 500, and then for the last two years it's
been under 400 and now it's back up to 500.

And the top three lines on this same
schedule, I alsc wanted to include in there the
property parcel count, as well as the Circuit
Breaker —— how the Circuit Breaker has been
fairing over that same period of time. And then
what 1s the applicable Circuit Breaker Credit
value,

So as vyou can see, Fiscal Year 2004 was
the lowest point for Circult Breaker enrollment.
And, 1f vyou recall, the Department ¢f Finance
has —- had started back in 2003 and 2004 to
undergo extensive educational campaign or
getting the word out through advertisement and

heolding community sessions. And I think we're
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now seeing the payoff of that because, as you
can see in Fiscal Year 2005 as well as in 2006,
that number for Circult Breaker enroliment has
dramatically increased. And, bear in mind,
these are only the number of Circuit Breaker
Credits that were actually awarded, not the
number of applications. The number of
applications are about twice as much.

So with that, Mr. Chair, I'1l also
mention that Mr. Lance Okumura, the Real
Property Tax Administrator, is alsoc here and can
also provide further answers to any guestions
you or the members may have.

CHATR KANE: Okay. Thank vyou, Mr. Young.

Ms. Anderson, any follow-up on your
request earlier?

COUNCILMEMBER ANDERSON: Yes. Thank you, Chair.

You know, I didn't get a copy of what he
was just discussing. I borrowed Jo Anne's so I
could follow him.

If staff has another copy, that would be
great.

CHATR KANE: We'll get that to you.
COUNCIIMEMBER ANDERSCN: Thank you.

CHAIR KANE: No problem.
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I think it was distributed on the desk
SO —-—

COUNCILMEMBER ANDERSON: It's not here, though.

CHAIR KANE: Yeah. We'll get another one for you.

COUNCTIMEMBER ANDERSQON: Thank you.

Thanks, Jo Anne.

T just have a few questions for clarity
on this chart that we just got, if I may,
Mr. Chair.

CHAIR KANE: Please.

COUNCILMEMBER ANDERSON: So I'm going to start from
the top and go down. Where you've got Real
Property Parcel Count, yocu have no parcel counts
for '04, '05, and '06. Can you give me a reason
for that?

MR. YOUNG: Well, it was just not availlable when they
ran it and T got the numbers —-— I had about an
hour and 15 minutes to prepare this so I just
quickiy through it together so that's why it'’s
not quite as sexy looking but I -just N/A'd it
because, you know, I just didn’t -- we just —-

COUNCILMEMBER ANDERSON: You didn't have it readily
available?

MR. YOUNG: Yeah.

But actually the -- for Fiscal Year

RALPH ROSENBERG COURT REPORTERS, INC.
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2006, if you refer to the other handout that I
had, there is a parcel count -- there is a
parcel count there.

COUNCILMEMBER ANDERSON: What cther handeut are vou
referencing?

MR. YOUNG: The nine-page handout that's entitled
Real Property Tax Revenue by Classification.

COUNCILMEMBER ANDERSON: QOkay.

MR. YOUNG: The Maui County Summary.

COUNCILMEMBER ANDERSON: Yep.

MR. YOUNG: 8o if —- it's the fourth column from the
far right, FY Z006 Class Count.

COUNCILMEMBER ANDERSON: "Class Count" is the same as
parcel count?

MR. YOUNG: Correct. Yes.

So if you look at the very bottom, the
very bottom row is the summation of each of
those classes and it's 62,537 in Fiscal Year
2006.

COUNCILMEMBER ANDERSON: So how come it's gone down?

MR. YOUNG: I -~

COUNCILMEMBER ANDERSON: T mean, if we had 63,783
parcels in 2003, how can we only have 62,537
three vears later?

MR. YOUNG: I —--

RALPH ROSENBERG COURT REPORTERS, IHNC.
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COUNCILMEMBER ANDERSON: Don't know?

MR, YOUNG: I don't know.

COUNCILMEMBER ANDERSON: That seems very odd that
there's that many consocllidations every
subdivision®?

MR. YCUNG: T would be speculating that it could be
consolidations, if they're not other reasons.
These are just the numbers as they run out cof
system so ——

COUNCILMEMBER ANDERSON: Thanks. We'll check on
that.

And then vyou have —--

CHAIR KANE: Ms. Anderson, I'm sorry.

Mr. Young, is Mr. Ckumura able to
provide additional information on that
particular guestion before we move on,

Ms. Anderson.

MR. OKUMURA: Mr. Chair.

CHAIR KANE: If vou're prepared, Mr. Ckumura.

MR, OKUMURA: The change in count would be a lot of
times consolidations. Developers usually
censolidate parcels before they subdivide and
before, vou know, the count was made prior to
them subdividing it into those individual lots.

COUNCILMEMBER ANDERSON: You have a date certain for

RALPH ROSENBERG COURT REPORTERS, INC.
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the count?

MR. YOUNG: As of?

MR, OKUMURA: As of April 19th, the certification
date.

COUNCILMEMBER ANDERSON: 1 appreciate that
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explanation but I think it's get to be more than
that.

I mean, I don't -- because, yeah, they
will consolidate but then they re-subdivide.
It's usually done in one application so -- but,
anyway, thank you, Mr. Okumura, for that
explanation.

So then is it safe to say that half —-
because vou said the Circuit Breaker households
only reveal half of the applications.

So does that mean it's safe to say
50 percent of them are denied the Circuit

Breaker?

CHATRE KANE: Mr. Young.

MR. YOUNG: Yeah.

They're either -- they don't qualify for
whatever reasons or, you know, their adjusted
gross —-— 3 percent of their adjusted gross
income is actually, vyou know, more than their

tax bill, vou know, for whatever reason.
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We don't restrict anyone from applying.
We take all applications and then it's
determined afterwards whether or not the numbers
work out where they qualify for the credit.

So, for myself, as the Director, I like
to see high applications submitted because it,
you know, it shows that, you know, our staff is
providing that educatiocnal basis. But
ultimately for your deliberations, I know you'll
be focused on how many credits are actually

awarded.

COUNCILMEMBER ANDERSCN: And so can you give me,

again, a more specific reasons why they would

not qualify?

MR. YOUNG: Sure.

If they're -—- in order to qualify for
the Circuit Breaker Credit, vyou must, one, be
owner/occupant. So on occasions people who are
not owner/occupant will file or people will file
for their -- not their primary residence and
by -— under the Code, that's not permitted or
their adiusted gross income -- right now the
Circuit Breaker, if your adiusted gross income,
which is 3 percent of your adiusted gross

income, if that is less than vour Real Property
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Tax bill, vou receive a credit cof the difference
between the two. But people can apply
regardless of what their adjusted gross income
and if their adiusted gross —— if 3 percent of
their adijusted gress income is more than their
tax bill, then they do not receive a credit.
Tt's only 1if 3 percent of your adjusted gross

income is less than your tax bill.

COUNCIIMEMBER ANDERSCN: So, I mean, those are very

simple qualifiers. Does that indicate that
people don't still understand when they're
applying that they would qualify? Are they just

taking a shot at it or —-

MR. YQUNG: Well, I mean, staff would probably know

better.

But, also, because the credit -- we
cannot determine really the amount of the credit
until the —-- vyour tax bill for this year is
determined, right?

So the people should be applying because
if they are on the cusp or on the verge,
depending on what the tax rate is may
determine —-- it may swing the other way, for
instance.

So everybody can apply and that's why
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we -~ we like to see high application counts
because everybody —-- you know, they may or may
not know the situation and we ~- when we do
these educational campaigns out to the
community, every vear there's more and more
people attending so we hit more and more people
and so we always encourage them to submit
applications.
COUNCILMEMEER ANDERSON: Okay. Thank you, Mr. Young.
Then, vou know, vou're listing the
number of appeals that were denied as
40 percent. So does that mean 60 percent of the
appeals were granted?
MR. YQUNG: My understanding from Real Property
Tax -- 1 may have to defer to Mr. Okumura on
this —-- but my understanding from Real Property
Tax 1s that's a good, safe assumption.
Perhaps Mr. Okumura can expound.
COUNCILMEMBER ANDERSON: And these were assessment
appeals, right?
MR. YOUNG: Assessment appeals, correct.
Oh -- oh, ckay.
5o Mr. Okumura has clarified that the
amount denied —-- yeah. The amcunt -~ the amount

that is not reflected in the denied -- the other
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60 percent, for instance, that you referenced,
aoces also include stipulation agreements, which
are not necessarily where the taxpayers want but
it's where the County has essentially stipulated
to some agreed upon arrangement.

COUNCILMEMBER ANDERSCN: Like a settlement agreement
kind of thing?

MR. YOUNG: Yes. Tantamount to a settiement.

COUNCILMEMBER ANDERSON: And that means that would
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happen before it went to the Appeals Beard?

MR. YOUNG: Or it could have gone to the Appeals

Roard but it means that it has happened before
the Appeals Board has ruled -- like,
adjudicated, made a final Jjudicial decision
tantamount to -- so this amount here, this
appeals denied amount, is -just a flat outright

denial by the Board.

COUNCILMEMEBER ANDERSON: So there's no —- I mean, I

kind of want the other information, not who was
denied but whe was actually granted an
adjustment in their assessment. Not "who" but
I'm trying to see how much of an adjustment did
you have to make to the assessments that were on

the tax rolls.

MR. YOUNG: Yes.
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And that's why I tried to get there.
Again, this is limited information that we had
to pull in abocut an hour.

COUNCILMEMBER ANDERSCN: T understand.

MR. YOUNG: I tried to get there by giving you some
indications through the last twe lines, which is
the taxes in dispute, which represents the
amount that cumulatively of everybody who filed
an appeal, cumulatively of how much is in
dispute and how much was actually —-- the County
had to actually refund.

So this -- the last line, disputed taxes
refund -- 1s refunded, is the amount that the
County actually had to refund for whatever
reasons -- stipulations, settlements, you know,
awards from the Appeals Board, et cetera.

COUNCILMEMBER ANDERSCN: Do vou keep any record of
adjusted assessments?

MR. YOUNG: Yes. Yes.

COUNCILMEMBER ANDERSCON: Could we get a copy of that?

MR. YOUNG: For ail properties or --

COUNCILMEMBER ANDERSCN: Well, whatever record vou
have of it unless it's, vyou know, hundreds of
pages.

MR. YOUNG: Certainly, Ms. Anderson, we'll take a
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look at what we can provide out of the system.
COUNCILMEMBER ANDERSCN: Thank you very much.
CHAIR KANE: Okay, Staff, can you take note. Yeah.
COUNCILMEMBER ANDERSON: Thank you, Mr. Young.
Thank vyou, Mr. Chair.
CHAIR KANE: COkay. Thank you.

Members, any questions in this area just
to bring closure to this handout that Mr. Young
has provided for the Committee?

Mr. Molina.

COUNCILMEMBER MOLINA: Yeah, thank you, Chairman.

Just one guestion under the timed —-
proposed Time Share rate. TIf memory serves me
correct, during the last term, the
Administration had proposed, I think, roughly
somewhere in the area of maybe about 20, $21 as
a proposed rate for Time Shares.

Can vou ask isic] me why, for lack of a
better term, the change in philosophy, I guess,
because Time Shares have been discussed as
having a lot of impact on the community and T
believe the Council came up with the rate of $14
and why the, I guess, the intent tc¢ keep it flat
at 5147

MR. YOING: Yes, Mr, Molina.

RALPH ROSENBERG COURT REPORTERS, INC.
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The Administration last year at the
inaugural year for that Time Share rate proposed
that the rate should be $516.

The $21 amount that you provided was --
yvou know, in some of our discussion analysis, we
did evaluate that potentially it could be as
much as 21 if you looked at it in comparison
from ——- to the TAT contribution of hotels but it
was proposed to be 16. Council did agree on 14.

It remains unchanged this year in the
Mayor's proposal largely 1n part because if we
take a lcook at the, again, this matrix that T
provided. For that Time Share rate for the
Maui -- for Maui County, even with the rate
staylng the same, assessed valuations for those
types of parcels are going to result in a
53 percent increase in Real Property Tax revenue
take.

This is due in large part to, one ——- for
a number of reascns but, one, increase in, you
know, property values, definitely. But, also,
as a result of parcel change. You can see that
there's 318 new time share parcels that are
recorded from year over year and this is going

to further add to the increase revenue taken
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this classification.

So philosophically the Mayor has felt
that leaving the rate at $14 was adegquate and
reasonable given the increase in the assessed
values; however, I will tell you that in the
deliberations with the Budget Director, mysell,
and the Mayor on this subject, we did evaluate
and consider whether or not to, you know, lower
this rate or increase this rate but ultimately
recognized that going either way would impact
our abilities to offer rate cuts in the other
classifications, which we, you know, I would
like to classify as primary -- the No. 1 focus,
again, was Homeowners and the Residential
rates ~- Apartments and Improved Residential.
So it's proposed to be left the same out of
deference to the increase in the assessed

values.

COUNCIIMEMBER MOLINA: Okay. Thank vou.

Thank vyou, Chalrman.

CHAIR XKANE: Thank vyou, Mr. Molina.

Any further questions, Members?

Ms. Anderson.

COUNCILMEMBER ANDERSON: Thank you, Chair.

Mr. Young, on this summary that you
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previocusly had gone over, Improved Residential
shows a decrease by 255 "units” I'm assuming.
What would you attribute that to?

T mean, are that many people who had
investment property have moved into it and
become owner occupied or what's the reason?

MR. YOUNG: Without being the technical operational
guru on it, I would suspect upon initial -~ in
looking at this that these are properties that
were previously Improved Residential, so they
could have been rental properties or investment
properties, and now they are owned by them, an
occupant.

So there's probably some migration in
large part from Improved Residential category
down to the Homeowner category, unless
Mr. Okumura has some other ~-- no. Yeah.

COUNCILMEMBER ANDERSCON: And so the only way that you
would be able to indicate this change is when
someone sends in, I guess, a change in address
for their property tax bill or -- is that how
that's —-

MR. YOUNG: When they file -- everybody in the
Homeowner category has to file for that

category, right?
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COUNCILMEMBER ANDERSON: Right.

MR. YOUNG: 8o, you know, the number of homeowner

exceptions that we got is representative of this
count change. So we did get 1,008 applications
for homeowners' exempticn this year.

So, vyou know, whether or not a
particular parcel, I couldn't tell you by
looking at the numbers that, you know, a
particular parcel has any reason that they'd be
Improved Residential and now Homeowners, except
that, vyou know, that's what I would suspect that
rthat is occurring.

So the same thing could be said for —-
vou know, there might be some migration in the
Apartment category, for instance, that is not
reflected in this net change where you could
have had it gone either way, too. There may be
some homeowner —-— homeowner ~- previous
homeowner properties that may have migrated over
to Improved Residential, Apartment, as well.

You know, it may go both ways. The count change

iz as reflected of that net result.

COUNCILMEMBER ANDERSON: So the increase ceount in

Homeowner could not necessarily be 1,008 new

units but it would also reflect the change ——
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the decrease from Improved Residential?

MR. YOUNG: Correcht,

COUNCILMEMBER ANDERSON: Okay.

Thank vyou, Mr. Chairman.

CHAIR KANE: Thank you, Ms. Anderson.

Any further gquestions, Members, on the
presentation on the Real Property Tax by the
Director of Finance?

Hearing none.

Members, the Chair has scheduled this as
our final item for this afterncon so a couple of
things for housekeeping measures. Members,
again, the meeting for tonight is at the
Upcountry -- which is the Upcountry district
meeting —- the Pukalani-Kula-Ulupalakua District
is 6:00 p.m. at the Maycr Hannibal Tavares
Community Center.

As a note, then, I will repeat this
every day until we've exhausted i1t. The other
district meetings for peoples’' information: For
tomorrow March 23rd, 6:00 p.m., will be at the
Paia Community Center, social hall, and that's
for Makawao-Haiku-Paia District; on Tuesday,
March 28th, at 6:00 p.m., we will be at the

Kihei Community Center, Main Hall, this is for

RALPH ROSENBERG COURT REPORTERS, INC.
(808) 524-2090



(8]

10
11
12
13
14
15
16
17
18
19
20

21

23
24

25

BF 3/22/0%6

the South Maui District; fdr Wednesday,
March 29th, at 6:00 p.m., we will be out in West
Maui, the Lahaina Civic Center, Social Hall,
this will be the West Mauil District; on
Thursday, March 30th, at 6:00 p.m., we will be
at the Helene Hall at the East Maui District for
the Hana-Keanae-Kailua; on Monday, April 3rd, we
will be at 6:30 p.m., the Kzhului Community
Center, main hall, and this is the meeting for
the Wailuku-Waiheeu-Waikapu and Kahului
Districts; on Tuesday, April 4th, at 6:00 p.m.,
we will be at the Mitchell Pauole Center, the
main hall, Molokai District; and on Thursday,
April 6th, at 6:00 p.m., we will be at the Lanai
Community Center, social hall, in the Lanail
District, and then we will alsco have the public
hearing, which will take place right here in
this Chamber, which is the formal public hearing
for the community to air their comments
regarding the budget proposal from the Mayor's
office.

Members, tomorrow’s meeting starts at
G:00 o'clock and we will be on the EP expansion
position specifically for Fire, Prosecutors,

Corporation Counsel, Civil Defense. Probably

RALPH ROSENBERG COURT REPORTERS, INC.
(808) 524-2090



i_l

11
12

13

15
16
17
18
19
20
21
22
23
24

25

BF 3/22/06 182

the biggest one will be Finance, so I know
Mr. Young will be prepared, as well as the
Housing department.

So, Members, again, EP counts for those
departments will be discussed tomorrow morning
at 9:00 a.m. and I respectively ask that all
members be prompt in thelir attendance tomorrow
morning and throughout the rest of the meetings.

With that, any final comment from the
Director -- Budget Director, Mr. Ginoza, or from
the Finance Director, Mr. Young?

MR. GINCZA: None from me, Chairman.

CHATR KANE: Mr. Young.

MR. YOUNG: Thank you, Mr. Chair, no further
comments.

CHAIR KANE: Okay.

Members, any questions or comments
before we adjourn this meeting for this
afternoon?

COUNCIL. MEMBERS VOICED NO OBJECTIONS.

(Excused: RC, GH, DM, and CT)

ACTION: DEFER pending further
discussion.

CHAIR KANE: Hezaring none.

Members, this meeting for March 2Z2nd is

RAL.PH ROSENBERG COURT REPORTERS, INC.
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adjourned.

ADJOURN:

2:40 p.m.

RALPH ROSENBERG COURT REPORTERS,
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STATE OF CALIFORNIA )

) 38S.

COUNTY OF SAN DIEGO )

I, Amy R. Nevhart, a certified shorthand reporter
for the State of California, do hereby certify:

That the foregoing audiotaped proceeding was
transcribed by me to the best of my ability; that the
foregoing is a true record of the testimony and
proceedings taken at that time.

I further certify that I am a disinterested
person and that I am in no way interested in the ocutcome
of said action.

In witness wherecf, I have subscribed my name and

affixed my seal this aoﬁday of Qtor“\ \ r 2006.
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